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“Student-Housing Developments Gain Respeet

Returns of REIT: Owning the Complexes Rise Along With New Projects and Sales; No Lr:mger the ‘Animal House’ Image
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Stadent howsing, long ases-
ated with beer pong, communil
hathrooms and wild parties, his
traditionally been a laggard in
the apartment-building busipess

gt |agely, the studeni-hoas-
ing sector has boen gaining re-
spect, ‘With enroliment in col-
leges rising amd  bmndlords
soosting rents, retarns of real-
estAle IMVESIFMEnt trasts that
own student housing are begin-
alng to approach those that fo-
ciid an more cofventdonal remtal
apariments. Mew development
and sales of the propertses are
increasing.

American Campus Communk
tes Inc., the nations first asd
lnrgest student-housing REIT,
which owns amd manages 137
properties, has posted a return
topping 0% in the past 12
miogths throwgh May 31, exclud-
ing dividemnds,

Education Realty Trast Inc.,
with 57 properties, has had &
gain topping 35% for the same
pariod,

URS Investment Bank recently
wupgraded both companies—the
small sector’s two big play-
ers=ie "buy” from “newiral”
saying they are polsed “to gener-
ate double-digit funds-from-op-
eratbons growth in 2002 A
201"

By comparison, Eguity Reslk
dential, the largest apartment
REIT by markel capitalization,
gained 37X in the past 12
moziths,

Student kousing “has come a
lomg way, from people totally be-
ing scared to death of it, think-
ing about it as “Animal House,'
says Jim Arbury, vice president
of gtadent housing for the Na-
tional Multi Housing Council
trade proup “The niche days are
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sharing living rooms, kichens
and other commos areas. With
colleges culting capital budgets,
little new supply was added dur-
ing the downbirn.

Meanwhile, the “echo boom-
ers"—the children of baby
boomers —ooetines to resch cal-
lege ape, More than three mil-

ties and went public last Octo-
beer. “It's very unusual that you

newfound popularity of campus
hiusing ks driving up the prices
ol developments for purchasers
and sparking development,
which could lead 1o an oversup-

"We want to be adjatent o
campas =0 nobody can build be-
iween us and campus,® says Rick
Coppola, maraging direcior of
real-estate fimance for TLAA-
CREF,

But mary snudent -housing op-
erators boast that cccupancy is
in the high B0% ramge amd ex-
et rent growth of berween I%
ard 6% this year, acconding to
Eyan Reid, nationsl director of

all 2011, roughly $500 milllon of
properties changed hands, com-
pared with $11 bilkon in sl of
2000, spcordisg e Marces &
Miltickap, a resl-eatste mvest-
ment brokerage firm. Last year,
Preddie Mac originated ar guar-
anteed $H07 million of wmach
morigages, and it expects to Lop
Sl.hlﬂmﬂlli]l:lr

szruction and 8 planning o
break groand of Siz D EhEhr
Imiire.

EOOR, lion high schoolers are expected ﬁ‘mdent-hnuﬂu complexes  smodest hoacing st brokerage CB - purchased fwo  communities  sori-style pocls, tihsing bedd,
Apartment buildings in geve 1o each year ustil the  &lso are more management-is- Rbchand Ellis, within two mikes of the Univer-  theaters and, in some cises,
eral have become one of the fa- 20081 academic year, com- tensive than traditionsl apari At Education Realty's Grand-  sity of Georgia’s Athess campes:  maid service and perionsl train-
vared property types in conmer-  pared with just usder 25 million ments, Twrnover is high, and  Mare gt tee Cormer near the Uni-  the 266-unit River Clab for 23 ers 7
cial real estate, thanks to &  im 1993-94, according to the De-  leases are shont. Muiching room-  versity of Virginia, the cne-bed-  million and the 100-unit River “When you think shoul what
dearth of new development and  partment of Education, mates together successfully 4 & room, oBe-bsth wnits that heve 8  Walk for 358 million. The com-  students today want in fheir
growing demand from people “The demographics and challenge, as is belping peide the  goarmet kitchen start st JL255 8 pany plans to spend more than  housing, think sbout what 2 W
who have soured om the dream  trends are compelling. both on  youths Jesving their parents for  month. The four-bedroom, four- 2 million upgrading appliamces, or Westin [hotel] may offer in
of home ownership. the supply and demand side” the first time both units begin af $720 a per-  fnkshes and vechnology. the way of amesities amd ser-
Economic forces also  are  said Ted Rolling, chiel executive There also i the risk of 8 son. Harverd wouldn®  wices,” sad Dorothy Jeckonan, &
buoying studemt-housing com-  of Campus Crest Communltbes  newer, Naghier project going up Mot surprisingly, buyer Inber-  disclose s rerurn. Bot dowwn-  Marcus & Millichap vice pres-
phenea, whlch typleally resemble  Inc., which operates 27 proper-  closer to school e=t [ gtrong. In the firss quarter  ftown properties have been pro-  dent of iovestments
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